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GENEVA FOR PHELAN 

E.O. 11652:N/A 
TAGS: ETRD, SZ 
SUBJECT:MFA RENEWAL. 

REF: GENEVA 347 

1 . AT THE DECEMBER 1976 MEETING OF THE GATT TEXTILE 
COMMITTEE. THE COUNTRIES PARTICIPATING IN THE ARRANGEMENT 
REGARDING INTERNATIONAL TRADE IN TEXTILES (MFA), WITH THE 
EXCEPTION OF THE EUROPEAN ECONOMIC COMMUNITY AND, LESS 
DEFINITIVELY, TWO OR THREE OTHERS, AFFIRMED THEIR SUPPORT 
FOR RENEWAL OF THE MFA WITHOUT FORMAL CHANGE AT AN EARLY 
DATE. THE OPPOSITION TO RENEWAL WAS BASED ON A STATED 
INTEREST IN OBTAINING PRIOR CONSIDERATION OF POSSIBLE 
CHANGES OR AGREEMENTS TO INTERPRETATIONS OF THE MFAS. 

CHANGES IN, OR AGREEMENT TO INTERPRETATIONS OF, THE MFA. 

IN THE ABSENCE OF CONSENSUS THE MEETING CONCLUDED 
WITHOUT A DECISION ON THE MFA'S FUTURE. 

2. AT THE REQUEST OF THE CHAIRMAN OF THE TEXTILE COMMITTEE, 

GATT DIRECTOR-GENERAL OLIVIER LONG, SEVEN LEADING 
IMPORTING PLUS SEVEN LEADING EXPORTING COUNTRIES MET 
INFORMALLY UNDER LONG'S CHAIRMANSHIP IN GENEVA ON IANUARY 
18 TO CONSIDER HOW TO PROCEED WITH THE RENEWAL ISSUE. 
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AT THIS "SEVEN-PLUS-SEVEN" MEETING, CANADA, THE NORDIC 
COUNTRIES, AND THE EEC SAID THEY WISHED FURTHER 
CONSIDERATION BY THE OTHER PARTICIPATING COUNTRIES OF 
THE PROBLEMS THEY ALLEGE THEY HAD ENCOUNTERED IN THE 
OPERATION OF THE MFA AND OF PROPOSALS TO REMEDY THESE 
PROBLEMS. THE U.S. (STATEMENT PREVIOUSLY REPORTED 
SEPTEL), AFFIRMED WILLINGNESS TO LISTEN TO ANY PROPOSALS 
THESE COUNTRIES WISHED TO MAKE. EXPORTING COUNTRIES, 

WITH NOTICEABLE LACK OF ENTHUSIASM, ACQUIESCED. 

3. MEETING THEN DISCUSSED HOW CONSIDERATION OF THE 
PROBLEMS OF THESE COUNTRIES AND POSSIBLE SOLUTION MIGHT 
PROCEED. GENERAL SENSE OF MEETING WAS THAT THERE WAS 

NO NEED FOR FURTHER DISCUSSION OF WHAT THE PROBLEMS WERE, 

BUT, RATHER, THAT NEXT STEP SHOULD BE EXAMINATION OF 
PROPOSED SOLUTIONS. CHAIRMAN STATED HE BELIEVED ANY 
PROPOSALS SHOULD BE DISCUSSED IN SUBSEQUENT INFORMAL 
SEVEN-PLUS-SEVEN MEETING PRIOR TO RECONVENING OF 
TEXTILE COMMITTEE. 
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4. TIMING FOR THIS SEVEN-PLUS-SEVEN MEETING PROVED 
TO BE A STICKY ISSUE. BOTH CANADA AND EEC EXPRESSED 
DESIRE TO DEFER MEETING UNTIL END OF FEBRUARY BUT ONLY 
CANADA WAS ABLE ASSURE CHAIRMAN IT WOULD BE ABLE TO 
OFFER PROPOSALS BY THAT DATE. CHAIRMAN WAS UNWILLING 
TO DEFER MEETING BEYOND MIDDLE OF FEBRUARY AND SET 
MEETING FOR FEBRUARY 16 AT 3:30. PURPOSE OF MEETING 

WOULD INCLUDE AGREEMENT ON DATE FOR NEXT TEXTILE COMMITTEE 
MEETING. 

5. MEETING AND SUBSEQUENT BILATERAL/TRILATERAL 
DISCUSSIONS WITH OTHER NATIONS (EC, JAPAN, HONG KONG, 

CANADA, U.K.) WERE FRUITFUL IN ONE SENSE; FRUSTRATING 
IN OTHER. ON THE PLUS SIDE: (A) ALL EXPORTING COUNTRIES 
WHO SPOKE IN SEVEN-PLUS-SEVEN (HONG KONG, BRAZIL, EGYPT, 
SINGAPORE) STATED THEIR CONTINUED WILLINGNESS TO ACCEPT 
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RENEWAL WITHOUT CHANGE, AND WE WERE TOLD INFORMALLY 
THAT THIS REMAINS CASE FOR THE EXPORTING GROUP AS A WHOLE; 

(B) JAPAN CAME OUT STRONGLY FOR EARLY RENEWAL, TOOK 
SEPARATE INITIATIVE WITH LONG TO SET EARLY TEXTILE 
COMMITTEE MEETING, AND GENERALLY SUPPORTED US APPROACH 
AND POSITION IN TRILATERAL SESSIONS WITH EC; (C) EC 
HAS RETAINED APPROACH THAT THEY DESIRE TO "NEGOTIATE 
RENEWAL OF MFA" RATHER THAN TO "RENEGOTIATE THE MFA". 

6. ON THE DISCOURAGING SIDE, CANADA APPEARS TO HAVE 
MOVED FURTHER AWAY FROM DEVELOPING EXPORTING COUNTRIES 
SINCE DECEMBER MEETING. MORE IMPORTANTLY AND MORE 
DANGEROUSLY, EC ALSO CLEARLY LINKED PROSPECTS FOR RENEWAL 

TO US WILLINGNESS TO SUPPORT CHANGES IN MFA WHICH EC MAY 
EVENTUALLY DECIDE TO FORMULATE. MEYNELL (EC NEGOTIATOR) 

HAS SPECULATED EC MAY FIND IT NECESSARY TO OBTAIN A US 
COMMITMENT ON TEXTILE TARIFF REDUCTION AS WELL AS CHANGES 
WHICH WOULD HAVE THE EFFECT OF INCREASED BURDEN SHARING 
BY US, PRIOR TO CONCURRING IN MFA RENEWAL. 

7. THE MAIN PROBLEM REMAINS THE EC. UNTIL THE COMMISSION 
CAN OBTAIN A CONSENSUS FROM MEMBER STATES WHICH WILL 
ENABLE IT TO ENUNCIATE WITH FAR GREATER CLARITY THAN 
EXPRESSED HERETOFORE WHAT IT SEEKS OR WHAT ITS OBJECTIVES 
ARE, THE MFA RENEWAL PROCESS CANNOT PROCEED TOWARD A 
CONCRETE RESULT. AT LEAST AS FAR AS WE UNDERSTAND 

THE EC'S TEXTILE NEGOTIATOR TO SAY AND TO IMPLY, IT 
APPEARS THAT THE COMMISSION IS WILLING, OR FEELS IT MUST 
FOR INTERNAL POLITICAL REASONS, TRY TO NEGOTIATE FURTHER 
CONCESSIONS FROM US AS WELL AS EXPORTING COUNTRIES BEFORE 
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AGREEING TO RENEWAL. THUS THE TIMETABLE FOR RESOLUTION 
OF THE MFA'S FUTURE THREATENS TO LENGTHEN, THE THREAT 
OF DISRUPTION OF TEXTILE TRADE CAUSED BY UNCERTAINTY 
ABOUT THE MFA'S FUTURE LOOMS CLOSER AND THE RISK GROWS 
OF TEXTILE TRADE ISSUES ENCROACHING ON BROADER TRADE 
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ISSUES. 

VANCE 
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